China — Seeking & Leading New Growth Engines

Side-stepping a Japan-Styled Lost Decade
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Uncanny Resemblance Between China and Japan Brings ‘Lost Decade’ Concerns
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Figure 1: Falling Property Prices in Both Markets Figure 2: China’s Growing Deflation Risk
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Smaller Property Bubble and Discounted Equity Valuations Suggest a Shorter and Less Painful Adjustment
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Figure 3: Japan Property Price Accelerated Far Beyond Fundamentals
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Figure 4: Japan 1990s Valuation Dwarf China’s Current Valuation
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China Still Has Policy Flexibility to Stimulate the Economy
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Recession Delayed But Inevitable

Figure 5: PBoC Balance Sheet to GDP vs Peers Figure 6: China GDP Grows More Than Bond Yields
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https://www.kgieworld.co.th/corporate/assets/base/pdf/wealth/KGI_MWR_Special_Report_US_Market_Recession_Delayed_But_Inevitable_18092023.pdf
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Aging Society Does Not Necessarily Translate Into Lower Economic Growth
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Figure 7: China is Entering Aging Society Figure 8: Japan Missed the Software Technology Wave
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Figure 9: Global EV Car Market Share H1-2023
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Figure 10: Renewable Capacity Addition in 2023 (GW)
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Figure 11: Number of Industrial Robots Installed in 2021(Thousands)
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Figure 12: Number of 5G Patent Filings
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China is Leading in Key Growth Technologies Despite
the West's Export Curbs
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Solid Earning Growth Coupled with Negative Sentiment Lead to Attractive Valuations
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Figure 13: Q2 Earnings of the Major Companies is Holding Up Great, Especially in Consumption Space

MSCI CHINA Mkt. Cap (CNY Bilions) Index Wt. (%) Q2 Earning YoY
Tencent Holdings Ltd 1879.57 13.06 27%
Alibaba Group Holding Ltd 1387.34 9.64 9%
Meituan 604.12 4.20 238%
China Construction Bank Corp 375.49 2.61 -3%
PDD Holdings Inc 364.91 2.54 31%
NetEase Inc 300.05 2.09 60%
Baidu Inc 292.29 2.03 35%
JD.COM 280.57 1.95 25%
Ping An Insurance Group Co of China Ltd 276.31 1.92 N/A
BYD 225.82 1.57 102%
Total 5986.47 41.61

Source: MSCI, Bloomberg, KGI WMR

Figure 15: MSCI China is Trading at Compelling 11x

Figure 14: China Greenshoots - Economic Data is Improving
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Funds Recommendation

SCB Active All China Equity (SCBCHINA) g1uils@atigaunisasyulang
United All China Equity (UCHINA) @1uils@eTimaunisasulany

Top Holdings Sector Allocation
Other,
| Names | Weight_ 18.46%
Kweichow Moutai Co Ltd 9.79%
Tencent Holdings Ltd 9.77%
NetEase Inc ADR 9.67% Health, Fin,
Alibaba Group Holding Ltd 7.39% 11.81% 19.78%

Ping An Insurance Group Co of China Ltd 4.96% Gons

Stap,
13.52% Cons Dis,
14.79%

Aberdeen China Sustainable Equity (ABCA) g1uiid@afitaunisayulang

Top Holdings Sector Allocation

Othez, Industrial
| Names | Weight_ 18.80% 19.90%
Kweichow Moutai Co Ltd 8.7%

China Merchants Bank Co Ltd 5.4% Cons.
Disc,
Contemporary Amperex Technology Co Ltd 4.9% 11.';8%

Ping An Insurance Group Co of China Ltd 4.2%

China Tourism Group Duty Free Corp Ltd 4.0% Infor

Tech,
14.70% Financials
, 16.80%

Aberdeen China Next Generation (ABCNEXT) @'muﬁﬁ@%mumimnﬂﬁﬁﬂ

Top Holdings Sector Allocation

10.26%
Hefei Meyer Optoelectronic Technology :ef;t:;i'/r
Inc Class A 5.38% IR
Zhejiang Shuanghuan Driveline Co Ltd
Class A 5.04%

Amoy Diagnostics Co Ltd Class A 4.77%
OPT Machine Vision Tech Co Ltd 4.39%
Chacha Food Co Ltd Class A 4.28%



https://secdocumentstorage.blob.core.windows.net/fundfactsheet/M0079_2564.pdf
https://www.wealthmagik.com/Document/FundProfile/UCHINA_FACT_t.pdf?25660919144527
https://www.abrdn.com/docs?editionId=ffb88f6f-d213-4073-adb8-be8b75bba922
https://www.wealthmagik.com/Document/FundProfile/ABCA-A_FACT_t.pdf?25660919144840
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Appendix: The Critical Technology Tracker

t of 44 Critical Technologies

Lead Technology

Technology country monopoly risk

Advanced materials and manufacturing
1. Nanoscale materials and manufacturing China high
2. Coatings China high
3. Smart materials China medium
4. Advanced composite materials China medium
5: Ncwal metamaterials China
6. High-specification machining processes China
[ A:-«axe_- explosives and energetic materials China
8. Critical minerals extraction and proc China
9. Advanced magnets and superconductors China
10. Advanced protection China
11. Continuous flow chemical synthesis China
12. Additive manufacturing (inci. 3D printing) China
Artificial intelligence, computing and communications
13. Advanced radiofrequency communications (incl. 5G and 6G) China
14. Advanced optical communications China
Artificial intelligence (Al) algorithms and hardware accelerators China
16. Distributed ledgers China
17. Advanced data analytics China
18. Machine learning (incl. neural networks and deep learning) China
19, Protective cybersecurity technologies China
20. High performance computing USA
21. Advanced integrated circuit design and fabrication USA
22_ Natural language processing (incl. speech and text recognition and analysis) USA
Energy and environment
23. Hydrogen and ammonia for power China
24. Supercapacitors China
25. Electric batteries China
26. Photovoltaics China
27. Nuclear waste management and recycling China
28. Directed energy technologies China
29. Biofuels China
30. Nuclear energy China
Quantum
31. Quantum computing USA
32. Post-quantum cryptography China
33. Quantum communications {incl. guantum key distribution) China
24. Quantum sensors China
Biotechnology, gene technology and vaccines
35, Synthetic biology China
36. Biological manufacturing China
37 Vaccines and medical countermeasures USA
Sensing, timing and navigation
38. Photonic sensors China
Defence, space, robotics and transportation
39_ Advanced aircraft engines {incl. hypersonics) China
40. Drones, swarming and collzborative robots China
41. Small satellites USA
42 Autonomous systems operation technology China
43_Advanced 'o*-o’i’f China
44. Space {aunch systems USA

Source: Australian Strategic Policy Institute, KGI WMR



